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assets or any part thereof, and to issue
debentures, debenture stock or other
securities, whether outright or as
collateral security for any debt liability
or obligation of the Company.

Retirement of Directors. There is no
provision for the retirement of Directors
on their attaining a certain age.

Transfer of Shares. Save as provided
above under “Form of Shares and
Share Certificates” and “Transfer of
Shares” the Shares are freely
transferable and entitled to participate
equally in the profits and dividends of
the Fund to which they relate and in its
assets upon liquidation. The Shares,
which are of no par value and which
must be fully paid on issue, carry no
preferential or pre-emptive rights.

Dividends. The Directors may if they
think fit declare such dividends,
including interim dividends on the
Shares or on any Class of Shares, as
appear to the Directors to be justified
for the relevant Fund. The Directors may
satisfy any dividend due to holders of
the Shares in whole or in part by
distributing to them in specie any of the
assets of the Company and in particular
any investments to which the Company
is entitled. Any dividend unclaimed after
a period of six years from the date of
declaration of such dividend shall be
forfeited and shall revert to the Fund.

Segregated Liability. The Company is
an umbrella fund with segregated
liability between Funds and each Fund
may comprise one or more Classes of
Shares in the Company. The Directors
may, from time to time, upon the prior

approval of the Financial Regulator,
establish further Funds by the issue of
one or more separate Classes of Shares
on such terms as the Directors may
resolve. The Directors may from time to
time, in  accordance  with  the
requirements of the Financial Regulator,
establish one or more separate Classes
of Shares within each Fund on such
terms as the Directors may resolve.

The assets and liabilities of each Fund
will be allocated in the following
manner:

(i) the proceeds from the issue of
Shares representing a Fund shall
be applied in the books of the
Company to the Fund and the
assets and liabilities and income
and expenditure attributable
thereto shall be applied to such
Fund subject to the provisions
of the Memorandum and
Articles of Association;

(ii) where any asset is derived from
another asset, such derivative
asset shall be applied in the
books of the Company to the
same Fund as the assets from
which it was derived and in each
valuation of an asset, the
increase or diminution in value
shall be applied to the relevant
Fund;

(iii) where the Company incurs a
liability which relates to any
asset of a particular Fund or to
any action taken in connection
with an asset of a particular
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Fund, such a liability shall be
allocated to the relevant Fund,
as the case may be; and

(iv) where an asset or a liability of

the Company cannot be
considered as being attributable
to a particular Fund, such asset
or liability, subject to the
approval of the Custodian, shall
be allocated to all the Funds pro
rata to the Net Asset Value of

each Fund.

Any liability incurred on behalf of or
attributable to any Fund shall be
discharged solely out of the assets of
that Fund, and neither the Company nor
any Director,
liquidator,

receiver, examiner,
liquidator or

other person shall apply, nor be obliged

provisional

to apply, the assets of any such Fund in
satisfaction or any liability incurred on
behalf of, or attributable to, any other
Fund.

There shall be implied in every contract,
agreement, arrangement or transaction
into by the
following terms, that:

entered Company the

(1) the party or parties with the
Company  shall  not
whether in any proceedings or

seek,

by other means whatsoever or
wheresoever, to have recourse to
any assets of any Fund in the
discharge of all or any part of a
liability which was not incurred
on behalf of that Fund;

(i) if any party contracting with the
Company shall succeed by any

means whatsoever or

wheresoever in having recourse
to any assets of any Fund in the
discharge of all or any part of a
liability which was not incurred
on behalf of that Fund, that
party shall be liable to the
Company to pay a sum equal to
the value of the benefit thereby
obtained by it; and

(iii) if any party contracting with the
Company  shall
seizing or attaching by any
means, or otherwise

succeed in

levying
execution against, the assets of
a Fund in respect of a liability
which was not incurred on
behalf of that Fund, that party
shall hold those assets or the
direct or indirect proceeds of
the sale of such assets on trust
for the Company and shall keep
proceeds
separate and identifiable as such
trust property.

those  assets or

All sums recoverable by the Company shall be
credited against any concurrent liability pursuant
to the implied terms set out in (i) to (iii) above.

Any asset or sum recovered by the Company
shall, after the deduction or payment of any costs
of recovery, be applied so as to compensate the
Fund.

In the event that assets attributable to a Fund are
taken in execution of a liability not attributable
to that Fund, and in so far as such assets or
compensation in respect thereof cannot
otherwise be restored to the Fund affected, the
Directors, with the consent of the Custodian,
shall certify or cause to be certified, the value of
the assets lost to the Fund affected and transfer
or pay from the assets of the Fund or Funds to
which the liability was attributable, in priority to
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all other claims against such Fund or Funds,
assets, or sums sufficient to restore the Fund
affected, the value of the assets or sums lost to it.

A Fund is not a legal person separate from the
Company but the Company may sue and be sued
in respect of a particular Fund and may exercise
the same rights of set-off, if any, as between its
Funds as apply at law in respect of companies
and the property of a Fund is subject to orders of
the court as it would have been if it were a
separate legal person.

Separate records shall be maintained in respect
of each Fund.
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Winping Up

Duration of the Company

The Company continues
wound up in accordance with the Memorandum
and Articles of Association. The Directors may
terminate any Fund by notice in writing to the

indefinitely unless

Custodian if:

(a) on any date the Net Asset Value of a
Fund shall be less than such amount as
may be determined by the Directors
(currently US$10,000,000); or

(b) the relevant Fund ceases to be
authorised or otherwise officially
approved; or

(c) any law should be passed which renders

it illegal or in the opinion of the
Directors impracticable or inadvisable to
continue the relevant Fund.

The Directors may terminate all of the Funds if
the total Net Asset Value of the Funds is less
than US$25,000,000. The Directors will give
notice of termination of a Fund to the
Shareholders of such Fund and by such notice
shall fix the date at which such termination is to
take effect, which date shall be for such period
after the service of such notice as the Directors
shall at their absolute discretion determine.

Where a redemption of Shares would result in
the number of Shareholders falling below three
or such other minimum number stipulated by
statute or where a redemption of Shares would
result in the issued share capital of the Company
falling below such minimum amount as the
Company may be obliged to maintain pursuant to
applicable law, the Company may defer the
redemption of the minimum number of Shares
sufficient to ensure compliance with applicable
law. The redemption of such Shares will be
deferred until the Company is wound up or until
the Company procures the issue of sufficient
Shares to ensure that the redemption can be
effected. The Company shall be entitled to select
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the Shares for deferred redemption in such
manner as it may deem to be fair and reasonable
and as may be approved by the Custodian.

Winding up

On the winding up of the Company the
Company’s liquidator shall realise the assets of
each Fund and (after satisfaction of creditors’
claims) shall pay to the Shareholders a sum as
near as possible equal to the Net Asset Value of
the Shares held by them. The assets available for
distribution among the Shareholders shall be
applied in the following priority:

(i) firstly, in payment to the Shareholders of
each Class of each Fund of a sum in the
Base Currency in which that Class is
denominated or in any other currency
selected by the liquidator as nearly as
possible equal (at a rate of exchange
reasonably determined by the liquidator)
to the Net Asset Value of the Shares of
such Class held by such holders
respectively as at the date of
commencement of the winding up
provided that there are sufficient assets
available in the relevant Fund to enable
such payment to be made. In the event
that, as regards any Class of Shares,
there are insufficient assets available in
the relevant Fund to enable such
payment to be made, recourse shall be
had to the assets of the Company not
comprised within any of the Funds;

(i) secondly, in the payment to the holders
of the Subscriber Shares of sums up to
the amount paid thereon (plus any
interest accrued) out of the assets of the
Company not comprised within any
Funds remaining after any recourse
thereto under paragraph (i) above. In the
event that there are insufficient assets as
aforesaid to enable such payment in full
to be made, no recourse shall be had to
the assets comprised within any of the
Funds;
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(iii)

(iv)

thirdly, in the payment to the
Shareholders of any balance then
remaining in the relevant Fund, such
payment being made in proportion to the
number of Shares held; and

fourthly, in the payment to the
Shareholders of any balance then
remaining and not comprised within any
of the Funds, such payment being made
in proportion to the value of each Fund
and within each Fund to the value of
each Class and in proportion to the Net
Asset Value per Share.

On winding up, the liquidator may at his
discretion with the approval of the Shareholders
divide among the Shareholders of the Company
in specie the whole or any part of the assets of
the Company.
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APPENDIX 1 — INvESTMENT OBJECTIVES AND PoLIciES OF THE Funps

Goal of the First State Funds

The Company is designed to provide investors with a well-rounded investment programme by offering
investors various Funds each with different investment objectives and policies. Each Fund employs its
own strategy and has its own risk/reward profile. As you could lose money by investing in the Funds,
be sure to read all risk disclosures carefully before investing. For more details, please refer to “Risk
factors” on page 26.

The investment objectives and any material change of the investment policies of each Fund may be
altered with the approval of its Shareholders by way of an ordinary resolution passed at a general
meeting or by way of a written resolution of all of the Shareholders of the Fund. In the event of a
change of investment objective and/or change of investment policies reasonable notification will be
provided to enable Shareholders to request the repurchase of their Shares prior to implementation of
the change.

EQUITY FUNDS

The investment objective of the First State Asian Property Securities Fund, the First State Global
Listed Infrastructure Fund and the First State Global Property Securities Fund is to achieve a total
investment return consistent with income and long term capital growth. The investment objective of
each of the other Equity Funds is to achieve long term capital appreciation. Each of the Equity Funds
invests primarily in equity and equity related securities (including warrants, convertible bonds,
depository receipts such as ADR and GDR, equity linked or participation notes etc.) that are listed,
traded or dealt on Regulated Markets, provided that each Fund may not invest more than 15 per cent
of its net assets in aggregate in warrants or equity linked or participation notes. Each of the Equity
Funds may invest up to 10 per cent of its net assets in transferable securities that are not listed, traded
or dealt in on Regulated Markets and up to 5 per cent in open-ended collective investment schemes.
These collective investment schemes will be established as UCITS under the UCITS Directive in any
EU member state. As the Equity Funds may invest in warrants, it is recommended that an
investment in these Funds should not constitute a substantial proportion of an investor’s
portfolio and may not be appropriate for all investors.

The Equity Funds may invest cash balances in short-term securities listed, traded or dealt in on a
Regulated Market. The short-term securities in which the Equity Funds may invest will include
securities such as commercial paper, certificates of deposit, and bankers’ acceptances all rated above
investment grade or in the opinion of the Investment Manager to be of comparable quality. For
defensive purposes during periods of perceived uncertainty and volatility, each Equity Fund may also
hold all or part of its assets in debt securities, asset-backed and mortgage-backed securities which
must be rated at least investment grade or in the opinion of the Investment Manager to be of
comparable quality and which are listed, traded or dealt in on a Regulated Market.

Each of the Equity Funds which indicate an investment objective or policy in a particular sector,

geographic region or market will normally invest at least 70 per cent of its non-cash assets in such
securities to reflect the particular objective though it may invest in securities outside such sectors or
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markets when the Investment Manager considers appropriate. Investors should note that those
Equity Funds that may invest more than 20 per cent of their net assets in Emerging Markets
should not constitute a substantial proportion of an investor’s portfolio and may not be
appropriate for all investors.

In determining whether an investment reflects a particular objective or policy in a geographic region
or market, the Investment Manager will consider not only the principal trading market for the stock or
place of incorporation of the issuer but also the location of its principal activities and business
interests, source of revenue and location of its substantial assets.

Each of the Equity Funds may employ a portion of its assets in futures contracts, options, forward
currency transactions contracts for difference, and credit derivatives (which include credit default
swaps) for the purposes of efficient portfolio management and to hedge against exchange rate risk
under the conditions and limitations as laid down by the Financial Regulator. It is not intended that
any of the Equity Funds will be leveraged through the use of financial derivative instruments.
However, the use of financial derivative instruments may create leverage and, to the extent that any
leverage is employed, the limits described in Appendix 4 under the heading “Cover Requirements”
apply. In particular, leverage will be measured using the commitment approach, whereby such
leverage cannot exceed 100 per cent of the Net Asset Value of the Fund. Financial derivative
instruments, in general, involve special risks and costs and may result in losses to a Fund. A fuller
description of the risks associated with financial derivative instruments is set out in the section
entitled “Risk Factors”.

A Fund may invest in the Shares of another Fund provided that that Fund does not hold shares in
other funds. Where such an investment is made the Fund which is making the investment may not
charge subscription, conversion or redemption fees on account of its investment in the Shares of the
other Fund. In addition, the investing Fund may not charge the annual management fee charged by the
Investment Manager in respect of that portion of its assets invested in the other Fund.

Under the prevailing regulations in China, foreign investors can only invest in the China A share
market through institutions that have obtained Qualified Foreign Institutional Investors status
(“QFII”). The current QFII regulations impose strict restrictions (such as investment guidelines and a
minimum holding period) on China A share investment. As of the date of this Prospectus, the
Company and the Investment Manager are not QFIIs in China and as a consequence will not invest
directly in the China A Share market. It is likely that the Equity Funds will invest in the China A
shares indirectly through equity linked or participation notes issued by institutions that have obtained
the QFII status. The Chinese government may relax the QFII regulations over time and the Equity
Funds will consider investing in the China A share market directly if and when opportunities arise.
Investments in equity linked or participation notes may be less liquid than direct investments.
However, in no event will investments by an Equity Fund in warrants, equity linked or participation
notes in aggregate exceed 15 per cent of the Net Asset Value of that Fund.
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The Equity Funds that may invest in the equity linked or participation notes in relation to China A
shares are the First State China Growth Fund, the First State Greater China Growth Fund and the First
State China Focus Fund. These Funds will only invest in equity linked notes if the notes are listed.

The REITs in which a Fund may invest must be subject to corporate governance mechanisms which
apply to companies or which are equivalent to those that apply to companies, must be managed by an
entity which is subject to national regulation for the purpose of investor protection and whose shares
or units must be transferable securities listed, traded or dealt in on a Regulated Market. Issuers that
will qualify for investment principally engage in the ownership, management, financing, purchase and
sale of land and residential, commercial or industrial real estate.

First State Asia Innovation And Technology Fund
Investment Policy:

The Fund shall comprise of a diversified portfolio of information technology and manufacturing
companies with assets in, or revenues derived from investments in the countries of Asia-Pacific
including Japan, New Zealand and Australia. Sectors include technology, telecommunications,
manufacturing, biotechnology, healthcare and other emerging technological sectors.

The information technology sector includes, inter alia, computer hardware and software; multimedia
products and services; data processing and services; and financial services companies disseminating
market, economic and financial information and other companies involved extensively in other areas
of technology such as biotechnology, agriculture and healthcare. The selection of the companies will
be made through the Investment Manager’s investment approach, which focuses on bottom-up stock
selection.

First State Asia Pacific Leaders Fund
Investment Policy:

The Fund primarily invests in large and mid capitalisation securities in the Asia-Pacific region
(excluding Japan, including Australasia).

Large and mid capitalisation equities are currently defined as companies with a minimum market
capitalisation of US$ 1 billion and a minimum free float of US$500 million at the time of investment.
The Investment Manager may review this definition as considered appropriate.

First State Asian Equity Plus Fund
Investment Policy:

The Fund invests primarily in securities in the Asia Pacific region (excluding Japan). Such companies

will be selected on the basis of their high dividend yields and their potential for long term capital
appreciation.
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The Investment Manager will select investments which it believes offer the potential for sustainable
above average dividend yields in addition to price appreciation.

First State Asian Growth Fund
Investment Policy:

The Fund invests primarily in securities in the Asian region, excluding Japan.

First State Asian Property Securities Fund
Investment Policy:

The Fund primarily invests in a broad selection of Asian securities issued by real estate investment
trusts or companies that own, develop or manage real property and which are listed, traded or dealt in
on Regulated Markets in the Asian Region.

First State China Focus Fund
Investment Policy:

The Fund invests primarily in a concentrated portfolio of equities of large and mid capitalisation
companies established or having significant operations in Mainland China and which are listed,
traded or dealt in on Regulated Markets worldwide.

First State China Growth Fund
Investment Policy:

The Fund invests primarily in securities issued by companies with either assets in, or revenues
derived from the People’s Republic of China that are listed, traded or dealt in on Regulated Markets
in China, Hong Kong, Taiwan, the U.S. or in a member state of the OECD.

First State Global 100 Fund
Investment Policy:

The Fund invests primarily in the securities of up to 100 worldwide growth companies which, in the
opinion of the Investment Manager, demonstrate the potential to benefit from positive change that is
sustainable and timely and which experience sustainable earnings growth as a result of that change.
The Fund will not emphasise any particular company size but will invest wherever the best
opportunities present themselves.

The Fund invests primarily in securities listed, traded or dealt in any of the Regulated Markets
provided no more than 30 per cent of the Fund’s net assets will be invested in Emerging Markets.
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First State Global Agribusiness Fund
Investment Policy:

The Fund invests primarily in a diversified portfolio of equity and equity related instruments of
issuers in the Agribusiness sector, which are listed, traded or dealt in on Regulated Markets
worldwide.

The sector includes but is not limited to companies involved in the production, processing,
transporting, trading and marketing of soft commodities, as well as those that supply products and
services (including seeds, fertilisers, crop nutrients, agricultural equipment and water) to the
agricultural/forestry industry.

Soft commodities include, amongst other things, coarse grains, soya beans, sugar, coffee, cocoa, palm
oil, livestock, forestry, pulp and water. The Fund will not invest in physical commodities or
derivatives relating to commodities.

First State Global Emerging Markets Leaders Fund
Investment Policy:

The Fund invests primarily in large and mid capitalisation securities in emerging economies,
including those of companies listed on developed market exchanges whose activities predominantly
take place in emerging market countries. Such securities will primarily be listed, traded or dealt in on
Regulated Markets in EEA, Brazil, Colombia, China, Czech Republic, Egypt, Greece, Hong Kong,
Hungary, India, Indonesia, Israel, Korea, Malaysia, Mexico, Peru, Philippines, Portugal, Poland,
Singapore, South Africa, Sri Lanka, Thailand, Taiwan, Turkey and United States of America.

Large and mid capitalisation equities are currently defined as companies with a minimum market
capitalisation of US$1 billion and a minimum free float of US$500 million at the time of investment.
The Investment Manager may review this definition as considered appropriate.

First State Global Listed Infrastructure Fund
Investment Policy:

The Fund invests primarily in a diversified portfolio of listed Infrastructure and Infrastructure-related
securities of issuers listed, traded or dealt in on Regulated Markets worldwide. The Infrastructure
sector includes, but is not limited to, utilities (e.g. water and electricity), highways and railways,
airports services, marine ports and services, and oil and gas storage and transportation.
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First State Global Property Securities Fund
Investment Policy:

The Fund primarily invests in a broad selection of securities issued by real estate investment trusts or
companies that own, develop or manage real property from around the world (including initially the
EEA, Russia, Switzerland, United States, and the Asian Region) and which are listed, traded or dealt
in on Regulated Markets worldwide.

First State Global Resources Fund
Investment Policy:

The Fund primarily invests in the equities of issuers engaged in the discovery, development,
extraction, processing or distribution of natural resources (including without limitation minerals,
water, metals and timber) and energy sectors (including without limitation oil, coal, gas, nuclear
energy and renewable energy), or issuers of securities that provide services to the natural resources
and energy sectors and which are listed, traded or dealt in on Regulated Markets worldwide.

First State Greater China Growth Fund
Investment Policy:

The Fund invests primarily in securities issued by companies with either assets in, or revenues
derived from, the People’s Republic of China, Hong Kong, and Taiwan and which are listed, traded or
dealt in on Regulated Markets in the People’s Republic of China, Hong Kong, Taiwan, the U.S.,
Singapore, Korea, Thailand and Malaysia or in a member state of the OECD.

The Fund may also invest in government and corporate debt securities such as, but not limited to,
convertible and non-convertible debt securities, fixed and floating rate bonds, zero coupon and
discount bonds or certificates of deposit each rated investment grade or, if unrated, of comparable
quality as determined by the Investment Manager.

First State Hong Kong Growth Fund
Investment Policy:

The Fund invests primarily in securities listed on the Stock Exchange of Hong Kong Limited or
securities issued by such companies which in the Investment manager’s opinion have significant
assets, business, production activities, trading or other business interests in Hong Kong and traded on
Regulated Markets.

58



APPENDIX 1 — INVESTMENT OBJECTIVES AND PoLiciES OF THE FUNDS - Continued

First State Indian Subcontinent Fund
Investment Policy:

The Fund will comprise a diversified portfolio of companies of the Indian subcontinent. Countries of
the Indian subcontinent include India, Pakistan, Sri Lanka and Bangladesh. The Fund concentrates on
securities that are listed, traded or dealt in on Regulated Markets in the Indian subcontinent and
offshore instruments issued by companies established or operating or have significant interests in the
Indian subcontinent and listed on other Regulated Markets.

First State Singapore And Malaysia Growth Fund
Investment Policy:

The Fund invests primarily in securities issued by companies that are listed, traded or dealt in on
Regulated Markets in Singapore or Malaysia or companies that are listed, traded or dealt in on
another Regulated Market but that are incorporated in, have substantial assets in, or derive significant
revenues from operations in Singapore or Malaysia.

The Fund may from time to time also invest in companies that are listed, traded or dealt in on
Regulated Markets in the Asia-Pacific region other than Singapore and Malaysia which, in the
opinion of the Investment Manager, offer potential for diversification and capital growth, subject to a
maximum of 20 per cent of the Fund’s net assets in aggregate being invested in such countries. In its
investment decisions the Investment Manager does not emphasise any particular company size but
instead considers investments which in its opinion offer the potential for capital appreciation.

First State UK Growth Fund
Investment Policy:

The Fund invests primarily in securities issued by U.K. companies listed on the London Stock
Exchange or by companies that are listed, traded or dealt in on another Regulated Market but that are
incorporated in, have substantial assets in, or derive significant revenues from operations in U.K.

BOND FUNDS
Each of the Bond Funds has a different investment objective, details of which are set out below.

Each of the Bond Funds will invest in convertible, exchangeable and non-exchangeable and non
convertible debt securities, fixed and floating rate bonds, zero coupon and discount bonds,
transferable notes, mortgaged-backed and asset-backed securities, commercial paper, certificates of
deposits of variable or fixed interest rates listed, traded or dealt in Regulated Markets. The Bond
Funds may invest up to 10 per cent of net assets in transferable securities that are not listed, traded or
dealt in on Regulated Markets and may invest up to 5 per cent in open ended collective investment
schemes. These collective investment schemes will be established as UCITS under the UCITS
Directive in any EU member state.
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Each of the Bond Funds which indicate an investment objective or policy in a particular sector,
geographic region objective will normally invest at least 70 per cent of its non-cash assets in such
securities to reflect the particular objective though it may invest in securities outside such sectors or
markets when the Investment Manager considers it appropriate. Investors should note that those
Bond Funds which may invest more than 20 per cent of their net assets in Emerging Markets
should not constitute a substantial proportion of an investor’s portfolio and may not be
appropriate for all investors.

In determining whether an investment reflects a particular objective or policy in a geographic region
or market, the Investment Manager will consider not only the principal trading market for the stock or
place of incorporation of the issuer but also the location of its principal activities and business
interests, source of revenue and location of its substantial assets.

A Fund may invest in the Shares of another Fund provided that that Fund does not hold shares in
other funds. Where such an investment is made the Fund which is making the investment may not
charge subscription, conversion or redemption fees on account of its investment in the Shares of the
other Fund. In addition, the investing Fund may not charge the annual management fee charged by the
Investment Manager in respect of that portion of its assets invested in the other Fund.

The Bond Funds may employ a portion of their assets in futures contracts, options, forward currency
transactions, contracts for difference, and credit derivatives (which include credit default swaps) for
the purposes of efficient portfolio management and to hedge against exchange rate risk under the
conditions and limitations as laid down by the Financial Regulator. It is not intended that any of the
Bond Funds will be leveraged through the use of financial derivative instruments. However, the use of
financial derivative instruments may create leverage and, to the extent that any leverage is employed,
the limits described in Appendix 4 under the heading “Cover Requirements” apply. In particular,
leverage will be measured using the commitment approach, whereby such leverage cannot exceed 100
per cent of the Net Asset Value of the Fund. Financial derivative instruments, in general, involve
special risks and costs and may result in losses to a Fund. A fuller description of the risks associated
with financial derivative instruments is set out in the section entitled “Risk Factors”.

As with any fund that invests primarily in bonds, the value of a Bond Fund’s investments fluctuates in
response to movements in interest rates in countries where the Bond Fund invests. Lower rated debt
securities in which certain Bond Funds may invest offer higher yields than investment grade securities
but generally have more risk and volatility, particularly in deteriorating economic periods, because of
their reduced creditworthiness and greater chance of default. Investors’ attention is drawn to the risks
of investing in securities rated below investment grade as set out in “Risk Factors” on page 26. Where
a Fund’s investment policy refers to ratings from a rating agency and where a security has multiple
ratings, as long as at least one of the ratings satisfies the minimum requirement, the rule is deemed to
be satisfied.
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First State Asian Bond Fund
Investment objective:

To achieve long-term returns through investment in a diversified portfolio of fixed income and
similar transferable instruments issued primarily by government and corporate entities in Asia.

Investment Policy:

The Fund invests primarily in debt securities of issuers organised, headquartered or having their
primary business operations in Asia. The Fund may also invest in treasury bonds of the United States
Government.

The Fund may invest in investment grade debt securities (rated as Baa3 or above by Moody’s Investor
Services, Inc. or BBB— or above by Standard & Poor’s Corporation or other recognised rating
agencies) and below investment grade debt and convertible securities, or, if unrated, of comparable
quality as determined by the Investment Manager.

First State Asian Quality Bond Fund
Investment objective:

To achieve long term returns through investment in a diversified portfolio of investment grade fixed
income and similar transferable instruments issued primarily by government and corporate entities in
Asia.

Investment Policy:

The Fund invests primarily in debt securities of issuers organised, headquartered or having their
primary business operations in Asia. The Fund will invest in investment grade debt and convertible
securities (rated as Baa3 or above by Moody’s Investor Services Inc or BBB— or above by Standard &
Poor’s Corporation or other recognised rating agencies) or if unrated, of comparable quality as
determined by the Investment Manager.

First State Global Bond Fund
Investment objective:

To provide a total return greater than the Citigroup World Government Bond Index (“WGBI”).
Investment Policy:

The Fund invests primarily in debt securities of issuers from countries organised, headquartered or
having their primary business operations in the WGBI Index, although in the event of unusual market

conditions, investments in countries not included in the WGBI Index may be included and may
constitute up to 50 per cent of the net assets of the Fund.
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No more than 10 per cent of the Fund’s net assets will be invested in any country outside of the
United States, the European Union, Switzerland, Australia, Canada, New Zealand, Japan or Norway
and no more than 30 per cent in aggregate will be invested outside these countries. The Fund will
hold securities of issuers from at least three countries.

The Fund will normally invest at least 70 per cent of its net assets in investment grade debt securities
(rated as Baa3 or above by Moody’s Investor Services, Inc or BBB— or above by Standard & Poor’s
Corporation, or other recognised rating agencies), or, if unrated, of comparable quality as determined
by the Investment Manager. The Fund is not constrained as to the maximum maturity of its portfolio
securities.

First State Global Emerging Markets Debt Fund
Investment Objective:

To provide a total return greater than the JP Morgan Emerging Markets Bond Index Global
Diversified.

Investment Policy:

The Fund invests primarily in debt securities of issuers organised, headquartered or having their
primary business operations in the countries included in the JP Morgan Emerging Markets Bond
Index Global Diversified of medium and long-term maturity, although in the event of unusual market
conditions, up to 50 per cent of the net assets of the Fund may be invested in countries not included in
the JP Morgan Emerging Markets Bond Index Global Diversified.

The Fund may invest up to 25 per cent of its Net Asset Value in securities issued by issuers that are
organised, headquartered or having their primary business operations in Russia. Investors’ attention is
drawn to the specific risks of investing in Russian securities details of which are set out on page 30.

The Fund may invest in investment grade (rated as Baa3 or above by Moody’s Investor Services, Inc,
or BBB- or above by Standard & Poor’s corporation or other recognised rating agencies) and below
investment grade debt securities, or, if unrated, of comparable quality as determined by the
Investment Manager. The Fund may invest up to 100 per cent of its net assets in debt securities rated
below investment grade.
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First State High Quality Bond Fund
Investment Objective:

To provide a total return greater than the Lehman Brothers US Government/Corporate Bond Index.
Investment Policy:

The Fund will invest primarily in debt securities of issuers organised, headquartered or having their
primary business operations in the countries included in the Lehman Brothers US Government/
Corporate Bond Index. No more than 10 per cent of the Fund’s net assets will be invested in any one
country outside the United States, the European Union, Switzerland, Australia, Canada, New Zealand,
Japan or Norway and no more than 30 per cent in aggregate will be invested outside these countries.
The Investment Manager intends to ensure at least 70 per cent of the Fund’s net assets will be
exposed to United States Dollars.

The Fund will normally invest 80 per cent of its net assets in high quality investment grade debt
securities (rated as A3 or above by Moody’s Investor Services, Inc or A— or above by Standard &
Poor’s Corporation or other recognised rating agencies) or, if unrated, of comparable quality as
determined by the Investment Manager. The average portfolio duration of the Fund ranges from two
to eight years.

First State Hong Kong Dollar Bond Fund
Investment objective:

To achieve long-term returns through investment in a diversified portfolio of fixed income and
similar transferable instruments primarily denominated in Hong Kong Dollars.

Investment Policy:

The Fund will invest at least 80 per cent of its net assets in debt securities denominated in either
Hong Kong dollars or United States Dollars, or at least 80 per cent of the Fund’s net assets will be
exposed to both currencies through currency hedging transactions such as forward contracts for
purposes of hedging against currency exchange risks.

The Fund will invest in investment grade corporate and government debt securities (rated Baa3 or
above by Moody’s Investor Services, Inc or BBB— or above by Standard & Poor’s Corporation or
other recognised rating agencies) or, if unrated, of comparable quality as determined by the
Investment Manager.
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First State Long Term Bond Fund
Investment objective:

To provide a total return greater than the Citigroup US Government Bond Index.
Investment Policy:

The Fund will invest at least 95 per cent of its net assets in the United States or in United States
Dollar denominated debt securities.

The Fund will invest in investment grade corporate and government debt securities (rated A3 or above
by Moody’s Investor Services, Inc or A— or above by Standard and Poor’s Corporation, or other
recognised ratings agencies) or, if unrated, of comparable quality as determined by the Investment
Manager.

The Fund will hold securities from at least 6 different issues. The maximum investment in any non
government issuer rated Aa2 or above by Moody’s Investor Services Inc, or AA or above by Standard
and Poor’s Corporation will be 10 per cent of the net assets of the Fund. The maximum investment in
any issuer rated below Aa2, but A3 or above by Moody’s Investor Services Inc or below AA but A— or
above by Standard and Poor’s Corporation will be 5 per cent of the Fund’s net assets. The Fund will
not hold more than 10 per cent of the total issue of any non governmental security.

Investment Techniques and Instruments

The Investment Manager may, where the Investment Manager deems it appropriate in order to pursue
the investment return objective of a Fund, employ investment techniques and instruments, within the
limits set forth in Appendix 4 (“Investment Techniques and Instruments”) for efficient portfolio
management purposes, such as to reduce risk, reduce cost or to generate additional capital or income
for a Fund, and/or to engage in currency hedging transactions. It is not intended that any existing
Fund will avail of the opportunity to invest in financial derivative instruments for investment
purposes. No existing Fund will be permitted to invest in financial derivative instruments without
prior shareholder approval.

Call options may be purchased to hedge an anticipated increase in the price of the underlying asset
and to protect against rising market. Put options can be purchased to hedge an anticipated decrease in
the price of the underlying asset and to protect against market decreases. A covered option writing
strategy may be utilised to enhance the returns of the portfolio and to reduce risk on long stock
through premiums received. The Company intends to undertake the trading of futures in its Funds as a
means of managing market risk of both cash inflows and outflows, as well as to hedge against
anticipated increases or decreases in the prices of underlying assets. The Company would purchase
futures in order to protect against rising prices and sell futures contracts to protect against declining
prices. The Company intends to use currency forwards as an effective tool for managing currency
risk. Forward contracts will be used for hedging and currency management of both local and foreign
currencies. Contracts for difference can be used for hedging a position in the underlying asset by
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taking an opposite position in the contract for difference market. Credit derivatives (which include
credit default swaps) allow the transfer of potential default risk of an underlying asset, usually a bond,
to a counterparty, and will be used to hedge the credit risk profile of underlying assets.

The Company shall supply to a Shareholder on request supplementary information in relation to the
quantitative risk management limits applied by it, the risk management methods used by it and any
recent developments in the risks and yields characteristics for the main categories of investment. A
list of the Regulated Markets on which such derivative instruments may be quoted or traded is set out
in Appendix 5. A description of the current conditions and limits laid down by the Financial
Regulator in relation to financial derivative instruments is set out in Appendix 4.

The Company’s risk management policy which enables it to measure, monitor and manage risks
associated with the use of financial derivative instruments is available, upon request, from the
registered office of the Company or the Investment Manager.

The Company may also engage in stock lending transactions and enter into repurchase agreements for

efficient portfolio management purposes in accordance with the current conditions and limits laid
down by the Financial Regulator which are also set out in Appendix 4.
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Class I and Class I
General Characteristics (Distributing) Class III
Minimum Initial Investment* USS$ 1,500 US$ 5,000,000
Minimum Subsequent Investment US$ 1,000 N/A
Minimum Holding US$ 1,500 US$ 5,000,000
Sales Charge Up to 5.0% Up to 7.0%

*  The Minimum Initial Investment during the Initial Offer Period of Class I (Distributing) Shares of
the First State China Focus Fund will be US$10,000. The Minimum Initial Investment of Class I
(Distributing) Shares of the First State China Focus Fund after the Initial Offer Period will be

US$1,500.

Other Fund Details:

Investment
Distributing Distribution Management
Name of Funds Class of Shares Policy Frequency fee per annum
First State Asia I Accumulation N/A 1.75%
Innovation and
Technology Fund 111 Accumulation N/A 0.3%
First State Asia 1 Accumulation N/A 1.5%
Pacific Leaders I Distributing | Semi-Annually 1.5%
Fund (Distributing)
111 Accumulation N/A 0.3%
First State Asian I Accumulation N/A 1.5%
Equity Plus Fund I Distributing | Semi-Annually 1.5%
(Distributing)
First State Asian I Accumulation N/A 1.5%
Growth Fund I Distributing | Semi-Annually 1.5%
(Distributing)
11 Accumulation N/A 1.5%
111 Accumulation N/A 0.3%
First State Asian 1 Accumulation N/A 1.5%
Property Securities I Distributing | Semi-Annually 1.5%
Fund (Distributing)
11 Accumulation N/A 0.85%
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Investment
Distributing Distribution Management
Name of Funds Class of Shares Policy Frequency fee per annum
First State China 1 Accumulation N/A 1.75%
Focus Fund I Distributing | Semi-Annually 1.75%
(Distributing)
111 Accumulation N/A 1.0%
First State China 1 Accumulation N/A 2%
Growth Fund I Distributing | Semi-Annually 2%
(Distributing)
11 Accumulation N/A 1.5%
111 Accumulation N/A 0.3%
First State Global 100 1 Accumulation N/A 1.5%
Fund 111 Accumulation N/A 0.3%
First State Global 1 Accumulation N/A 1.5%
Agribusiness Fund 1 Accurnulation N/A 0.85%
First State Global 1 Accumulation N/A 1.5%
Emerging Markets
Leaders Fund 111 Accumulation N/A 0.85%
First State Global I Accumulation N/A 1.5%
Listed 1 Distributing | Semi-Annually 1.5%
Infrastructure Fund C
(Distributing)
111 Accumulation N/A 0.85%
First State Global I Accumulation N/A 1.5%
Property Securities 1 Distributing | Semi-Annually 1.5%
Fund (Distributing)
111 Accumulation N/A 0.85%
First State Global I Accumulation N/A 1.5%
Resources Fund 1 Accumulation N/A 0.85%
First State Greater 1 Accumulation N/A 1.5%
China Growth Fund I Distributing | Semi-Annually 1.5%
(Distributing)
First State Hong Kong I Accumulation N/A 1.5%
Growth Fund 1 Accurnulation N/A 0.3%
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Investment
Distributing Distribution Management
Name of Funds Class of Shares Policy Frequency fee per annum
First State Indian 1 Accumulation N/A 1.5%
Subcontinent Fund I Distributing | Semi-Annually 1.5%
(Distributing)
11 Accumulation N/A 1.5%
11T Accumulation N/A 0.3%
First State Singapore I Accumulation N/A 1.5%
and Malaysia
Growth Fund
First State UK Growth 1 Accumulation N/A 1.5%
Fund 11t Accumulation N/A 0.3%
First State Asian Bond I Distributing Quarterly 1%
Fund (Distributing)
111 Accumulation N/A 0.3%
First State Asian 1 Accumulation N/A 1%
Quality Bond Fund 1 Accumulation N/A 0.3%
First State Global 1 Accumulation N/A 1%
Bond Fund 11t Accumulation N/A 0.3%
First State Global 1 Accumulation N/A 1%
Emerging Markets I Distributing Quarterly 1.25%
Debt Fund (Distributing)
111 Accumulation N/A 0.3%
First State High 1 Distributing | Semi-Annually 1%
Quality Bond Fund (Distributing)
111 Accumulation N/A 0.3%
First State Hong Kong I Distributing | Semi-Annually 1%
Dollar Bond Fund (Distributing)
11t Accumulation N/A 0.3%
First State Long Term 1 Accumulation N/A 1%
Bond Fund 111 Accumulation N/A 0.3%
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Permitted Investments

Investments of a UCITS are confined to:

1.1

Transferable securities and money market instruments which are either admitted to
official listing on a stock exchange in a Member State or non-Member State or which
are dealt on a market which is regulated, operates regularly, is recognised and open to
the public in a Member State or non-Member State.

Recently issued transferable securities which will be admitted to official listing on a
stock exchange or other market (as described above) within a year.

Money market instruments, as defined in the UCITS Notices, other than those dealt
on a regulated market.

Units of UCITS.
Units of non-UCITS as set out in the Financial Regulator’s guidance note 2/03
Deposits with credit institutions as prescribed in the UCITS Notices.

Financial derivative instruments as prescribed in the UCITS Notices.

Investment Restrictions

2.1

2.2

A UCITS may invest no more than 10 per cent of net assets in transferable securities
and money market instruments other than those referred to in paragraph 1.

A UCITS may invest no more than 10 per cent of net assets in recently issued
transferable securities which will be admitted to official listing on a stock exchange
or other market (as described in paragraph 1.1) within a year. This restriction will not
apply in relation to investment by the UCITS in certain US securities known as Rule
144A securities provided that:

- the securities are issued with an undertaking to register with the US
Securities and Exchanges Commission within one year of issue; and

- the securities are not illiquid securities i.e. they may be realised by the
UCITS within seven days at the price, or approximately at the price, at
which they are valued by the UCITS.
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2.3

2.4

2.5

2.6

2.7

A UCITS may invest no more than 10 per cent of net assets in transferable securities
or money market instruments issued by the same body provided that the total value
of transferable securities and money market instruments held in the issuing bodies in
each of which it invests more than 5 per cent is less than 40 per cent.

The limit of 10 per cent (in 2.3) is raised to 25 per cent in the case of bonds that are
issued by a credit institution which has its registered office in a Member State and is
subject by law to special public supervision designed to protect bond-holders. If a
UCITS invests more than 5 per cent of its net assets in these bonds issued by one
issuer, the total value of these investments may not exceed 80 per cent of the net
asset value of the UCITS.

The limit of 10 per cent (in 2.3) is raised to 35 per cent if the transferable securities
or money market instruments are issued or guaranteed by a Member State or its local
authorities or by a non-Member State or public international body of which one or
more Member States are members.

The transferable securities and money market instruments referred to in 2.4 and 2.5
shall not be taken into account for the purpose of applying the limit of 40 per cent

referred to in 2.3.

A UCITS may not invest more than 20 per cent of net assets in deposits made with
the same credit institution.

Deposits with any one credit institution, other than

° a credit institution authorised in the EEA (European Union Member States,
Norway, Iceland, Liechtenstein);

° a credit institution authorised within a signatory state (other than an EEA
Member State) to the Basle Capital Convergence Agreement of July 1988

(Switzerland, Canada, Japan, United States); or

° a credit institution authorised in Jersey, Guernsey, the Isle of Man, Australia
or New Zealand

held as ancillary liquidity, must not exceed 10 per cent of net assets.

This limit may be raised to 20 per cent in the case of deposits made with the trustee/
custodian.
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2.8

2.9

2.10

2.12

The risk exposure of a UCITS to a counterparty to an OTC derivative may not exceed
5 per cent of net assets.

This limit is raised to 10 per cent in the case of a credit institution authorised in the
EEA; a credit institution authorised within a signatory state (other than an EEA
Member State) to the Basle Capital Convergence Agreement of July 1988; or a credit
institution authorised in Jersey, Guernsey, the Isle of Man, Australia or New Zealand

Notwithstanding paragraphs 2.3, 2.7 and 2.8 above, a combination of two or more of
the following issued by, or made or undertaken with, the same body may not exceed
20 per cent of net assets:

- investments in transferable securities or money market instruments;
- deposits, and/or
- risk exposures arising from OTC derivatives transactions.

The limits referred to in 2.3, 2.4, 2.5, 2.7, 2.8 and 2.9 above may not be combined, so
that exposure to a single body shall not exceed 35 per cent of net assets.

Group companies are regarded as a single issuer for the purposes of 2.3,2.4, 2.5, 2.7,
2.8 and 2.9. However, a limit of 20 per cent of net assets may be applied to
investment in transferable securities and money market instruments within the same
group.

A UCITS may invest up to 100 per cent of net assets in different transferable
securities and money market instruments issued or guaranteed by any Member State,
its local authorities, non-Member States or public international body of which one or
more Member States are members.

The individual issuers must be listed in the prospectus and may be drawn from the
following list:

OECD Governments (provided the relevant issues are investment grade), European
Investment Bank, European Bank for Reconstruction and Development, International
Finance Corporation, International Monetary Fund, Euratom, The Asian
Development Bank, European Central Bank, Council of Europe, Eurofima, African
Development Bank, International Bank for Reconstruction and Development (The
World Bank), The Inter American Development Bank, European Union, Federal
National Mortgage Association (Fannie Mae), Federal Home Loan Mortgage
Corporation (Freddie Mac), Government National Mortgage Association (Ginnie
Mae), Student Loan Marketing Association (Sallie Mae), Federal Home Loan Bank,
Federal Farm Credit Bank, Tennessee Valley Authority, Export-Import Bank.
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The UCITS must hold securities from at least 6 different issues, with securities from
any one issue not exceeding 30 per cent of net assets.

3 Investment in Collective Investment Schemes (“CIS”)

3.1 A UCITS may not invest more than 20 per cent of net assets in any one CIS.

3.2 Investment in non-UCITS may not, in aggregate, exceed 30 per cent of net assets.

33 The CIS are prohibited from investing more than 10 per cent of net assets in other
CIS.

3.4 When a UCITS invests in the units of other CIS that are managed, directly or by
delegation, by the UCITS management company or by any other company with
which the UCITS management company is linked by common management or
control, or by a substantial direct or indirect holding, that management company or
other company may not charge subscription, conversion or redemption fees on
account of the UCITS investment in the units of such other CIS.

3.5 Where a commission (including a rebated commission) is received by the UCITS
manager/investment manager/investment adviser by virtue of an investment in the
units of another CIS, this commission must be paid into the property of the UCITS.

4 Index Tracking UCITS

4.1 A UCITS may invest up to 20 per cent of net assets in shares and/or debt securities
issued by the same body where the investment policy of the UCITS is to replicate an
index which satisfies the criteria set out in the UCITS Notices and is recognised by
the Financial Regulator.

4.2 The limit in 4.1 may be raised to 35 per cent, and applied to a single issuer, where
this is justified by exceptional market conditions.

5 General Provisions

5.1 An investment company, or management company acting in connection with all of
the CIS it manages, may not acquire any shares carrying voting rights which would
enable it to exercise significant influence over the management of an issuing body.

5.2 A UCITS may acquire no more than:

(1) 10 per cent of the non-voting shares of any single issuing body;

(i) 10 per cent of the debt securities of any single issuing body;
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5.4

5.5

(iif)

(iv)

25 per cent of the units of any single CIS;

10 per cent of the money market instruments of any single issuing body.

NOTE: The limits laid down in (ii), (iii) and (iv) above may be disregarded at the
time of acquisition if at that time the gross amount of the debt securities or of the

money market instruments, or the net amount of the securities in issue cannot be

calculated.

5.1 and 5.2 shall not be applicable to:

®

(i)

(iif)

(iv)

)

transferable securities and money market instruments issued or guaranteed
by a Member State or its local authorities;

transferable securities and money market instruments issued or guaranteed
by a non-Member State;

transferable securities and money market instruments issued by public
international bodies of which one or more Member States are members;

shares held by a UCITS in the capital of a company incorporated in a
non-member State which invests its assets mainly in the securities of issuing
bodies having their registered offices in that State, where under the
legislation of that State such a holding represents the only way in which the
UCITS can invest in the securities of issuing bodies of that State. This
waiver is applicable only if in its investment policies the company from the
non-Member State complies with the limits laid down in 2.3 to 2.11, 3.1,
3.2, 5.1, 5.2, 5.4, 5.5 and 5.6, and provided that where these limits are
exceeded, paragraphs 5.5 and 5.6 below are observed.

Shares held by an investment company or investment companies in the
capital of subsidiary companies carrying on only the business of
management, advice or marketing in the country where the subsidiary is
located, in regard to the repurchase of units at unit-holders’ request
exclusively on their behalf.

UCITS need not comply with the investment restrictions herein when exercising

subscription rights attaching to transferable securities or money market instruments
which form part of their assets.

The Financial Regulator may allow recently authorised UCITS to derogate from the
provisions of 2.3 to 2.12, 3.1, 3.2, 4.1 and 4.2 for six months following the date of
their authorisation, provided they observe the principle of risk spreading.
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5.6

5.7

5.8

If the limits laid down herein are exceeded for reasons beyond the control of a
UCITS, or as a result of the exercise of subscription rights, the UCITS must adopt as
a priority objective for its sales transactions the remedying of that situation, taking
due account of the interests of its unitholders.

Neither an investment company, nor a management company or a trustee acting on
behalf of a unit trust or a management company of a common contractual fund, may
carry out uncovered sales of:

- transferable securities;

- money market instruments;

- units of CIS; or

- financial derivative instruments.

A UCITS may hold ancillary liquid assets.

74



APPENDIX 4 — INVESTMENT TECHNIQUES AND INSTRUMENTS

PERMITTED FINANCIAL DERIVATIVE INSTRUMENTS (“FDI”)

75

A Fund may invest in FDI provided that:

)

(i)

(iii)

the relevant reference items or indices consist of one or more of the following:
transferable securities, money market instruments, collective investment schemes,
deposits, financial indices, interest rates, foreign exchange rates or currencies; and

the FDI do not expose the Fund to risks which it could not otherwise assume (e.g.
gain exposure to an instrument/issuer/currency to which the Fund cannot have a

direct exposure); and

the FDI do not cause the Fund to diverge from its investment objectives.

FDI must be dealt in on a Regulated Market.

Notwithstanding paragraph 2, a Fund may invest in FDI dealt in over-the-counter (“OTC

derivatives”) provided that:

@

(i)

(iii)

(iv)

)

the counterparty is a credit institution listed in sub-paragraphs 7(i) and (ii) of the
Financial Regulator Notice UCITS 9 or an investment firm, authorised in accordance
with the Investment Services Directive, in an EEA Member State;

in the case of a counterparty which is not a credit institution, the counterparty has a
minimum credit rating of A2 or equivalent, or is deemed by the Fund to have an
implied rating of A2. Alternatively, an unrated counterparty will be acceptable where
the Fund is indemnified against losses suffered as a result of a failure by the
counterparty, by an entity which has and maintains a rating of A2;

risk exposure to the counterparty does not exceed the limits set out in paragraph 13
of the Financial Regulator Notice UCITS 9;

the Fund is satisfied that the counterparty will value the transaction at least daily and
will close out the transaction at any time at the request of the Fund at fair value; and

the Fund has systems in place to ensure that valuations of OTC derivatives are
reliable. The valuation provided by the counterparty must be verified independently
at least weekly.

Risk exposure to an OTC derivative counterparty may be reduced where the counterparty will

provide the Fund with collateral and:

O]

the collateral falls within the categories of permitted collateral set out in paragraph
2(i), (ii) and (iv) of the Financial Regulator Notice UCITS 12;
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(i)

(iii)

(iv)

collateral is:
- marked to market daily;
- transferred to the trustee, or its agent; and

- immediately available to the Fund, without recourse to the counterparty, in
the event of a default by that entity.

In the case of non-cash collateral, the collateral:

- cannot be sold or pledged;

- has a minimum credit rating of A or equivalent;

- is held at the credit risk of the counterparty; and

- is issued by an entity independent of the counterparty.

In the case of cash collateral, the collateral may not be invested other than in the
following:

- deposits with relevant institutions, which are capable of being withdrawn
within 5 working days;

- government or other public securities which have a minimum credit rating of
A or equivalent;

- certificates of deposits issued by relevant institutions which have a minimum
credit rating of A or equivalent;

- repurchase agreements, in accordance with the provisions of the Financial
Regulator Notice UCITS 12, provided the collateral received under the
agreements meets with the requirements of this paragraph; and/or

- daily dealing money market funds which have a minimum credit rating of
AAA or equivalent. If investment is made in a linked fund, as described in
paragraph 5 of the Financial Regulator Notice UCITS 9, no subscription,
conversion or redemption charge can be made by the underlying money
market fund.
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Invested cash collateral which is held at the credit risk of the Fund, other than cash collateral
invested in government or other public securities or money market funds, must be diversified
so that no more than 20 per cent. of the collateral is invested in the securities of, or placed on
deposit with one institution.

Invested cash collateral may not be placed on deposit with, or invested in securities issued by
the counterparty or a related entity.

Position exposure to the underlying assets of FDI, including embedded FDI in transferable
securities or money market instruments, when combined where relevant with positions
resulting from direct investments, may not exceed the investment limits set out in Schedule
III. This provision does not apply in the case of index based FDI provided the underlying
index is one which meets with the criteria set out in Regulation 49A of the Regulations.

Cover requirements

A Fund must ensure that its global exposure relating to FDI does not exceed its total Net
Asset Value. Global exposure is calculated taking into account the current value of the
underlying assets, the counterparty risk, future market movements and the time available to
liquidate the positions. A Fund may not therefore be leveraged in excess of 100 per cent. of
its Net Asset Value.

A transaction in FDI which gives rise, or may give rise, to a future commitment on behalf of
a Fund must be covered as follows:—

(i) in the case of FDI which require physical delivery of the underlying asset, the asset
must be held at all times by a Fund. Alternatively a Fund may cover the exposure
with sufficient liquid assets where:

- the underlying assets consist of highly liquid fixed income securities; and/or

- the Fund considers that the exposure can be adequately covered without the
need to hold the underlying assets, the specific FDI are addressed in the risk
management process, which is described below, and details are provided in
the Prospectus.

(ii) in the case of FDI which automatically, or at the discretion of the Fund, are cash
settled, a Fund must hold, at all times, liquid assets which are sufficient to cover the
exposure.

Risk management

77

(1) A Fund must employ a risk management process to monitor, measure and manage the
risks attached to FDI positions.
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(i) A Fund must provide the Financial Regulator with details of its proposed FDI
activity and risk assessment methodology. The initial filing is required to include
information in relation to:

- Permitted types of FDI, including embedded derivatives in transferable
securities and money market instruments;

- Details of the underlying risks;
- Relevant quantitative limits and how these will be monitored and enforced;
- Methods for estimating risks.

(iii) Material amendments to the initial filing must be notified to the Financial Regulator
in advance. the Financial Regulator may object to the amendments notified to it and
amendments and/or associated activities objected to by the Financial Regulator may
not be made.

9. A Fund must submit a report to the Financial Regulator on its FDI positions on an annual
basis. The report, which must include information under the different categories identified in
paragraph 8(ii) above, must be submitted with the annual report of the Company. A Fund
must, at the request of the Financial Regulator, provide this report at any time.

Repurchase Agreements, Reverse Repurchase Agreements and Stocklending Agreements

(1) Repurchase/reverse repurchase agreements (“repo contracts”) and stocklending agreements
may only be effected in accordance with normal market practice.

(ii) Collateral obtained under a repo contract or stocklending agreement must be in the form of
one of the following:—

(a) cash;

(b) government or other public securities;

(c) certificates of deposit issued by Relevant Institutions;

(d) bonds/commercial paper issued by Relevant Institutions;

(e) letters of credit with a residual maturity of three months or less, which are

unconditional and irrevocable and which are issued by Relevant Institutions;
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(iii)

(iv)

)

79

() deliveries by value (“DBVs”) within the CREST clearing system, or comparable
Central Securities Depositaries Systems instruments, provided that:—

- they are subject to a concentration limit;
- the subject securities fall into one of the categories listed under (b) to (e)
above, or the securities are a constituent part of a recognised index such as

the FTSE 100; and

- the subject securities are consistent with the investment objectives and
policies of the Fund.

Until the expiry of the repo contract or stocklending transaction, collateral obtained under
such contracts or transactions:—

(a) must equal or exceed, in value, at all times the value of the amount invested or
securities loaned;

(b) must be transferred to the custodian, or its agent;
(c) must be marked to market daily; and
(d) must be immediately available to the Fund, without recourse to the counterparty, in

the event of a default by that entity.

Non-cash collateral:—

(a) cannot be sold or pledged;

(b) must be marked to market daily;

(c) must be issued by an entity independent of the counterparty; and

Cash collateral:—

Cash may not be invested other than in the following:

(a) deposits, with relevant institutions which are capable of being withdrawn within 5
working days, or such shorter time as may be dictated by the repo contract or
stocklending agreement;

(b) government or other public securities;

(c) certificates of deposit as set out in paragraph (ii) (c) above;
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(d) letters of credit as set out in paragraph (ii) (e) above;
(e) repurchase agreements, subject to the provisions herein;
(69 daily dealing money market funds which have and maintain a rating of Aaa or

equivalent. If investment is made in a linked fund, as described in paragraph 5,
UCITS Notice 9 issued by the Financial Regulator no subscription or redemption
charge can be made by the underlying money market fund.

Invested cash collateral held at the credit risk of the UCITS, other than cash collateral invested in
government or other public securities or money market funds, must be diversified so that no more
than 20 per cent of the collateral is invested in the securities of, or placed on deposit with, one
institution.

Invested cash collateral may not be placed on deposit with, or invested in securities issued by the
counterparty or a related entity.

(vi)

(vii)

(viii)

(ix)

Notwithstanding the provisions of paragraph (iii) above, a Fund may enter into stocklending
programmes organised by generally recognised Central Securities Depositaries Systems
provided that the programme is subject to a guarantee from the system operator.

The counterparty to a repo contract or stocklending agreement must have a minimum credit
rating of A2 or equivalent, or must be deemed by the Fund to have an implied rating of A2.
Alternatively, an unrated counterparty will be acceptable where the Fund is indemnified
against losses suffered as a result of a failure by the counterparty, by an entity which has and
maintains a rating of A2.

The Fund must have the right to terminate the stocklending agreement at any time and
demand the return of any or all of the securities loaned. The agreement must provide that,
once such notice is given, the borrower is obligated to redeliver the securities within 5
Business Days or other period as normal market practice dictates.

Repo contracts or stocklending agreements do not constitute borrowing or lending for the
purposes of Regulation 70 and Regulation 71 of the Regulations respectively.
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With the exception of permitted investments in unlisted securities or in units of open-ended collective
investment schemes, investment will be restricted to those stock exchanges and markets listed in the
Prospectus. The Regulated Markets shall comprise any of the following:—

(a) any stock exchange located in any of the following countries:— a member state of the EU,
Australia, Canada, Japan, Hong Kong, New Zealand, Norway, Switzerland, United States of

America; or

(b) the Korea Exchange, the Stock Exchange of Singapore Dealing and Automated Quotation
System (SESDAQ) and the Singapore Exchange (SGX); or

(c) any stock exchange included in the following list:

Argentina the stock exchanges in Buenos Aires, Cordoba, Mendoza,
Rosario and La Plata;

Bahrain the stock exchange in Manama;

Bangladesh the stock exchange in Dhaka;

Botswana the stock exchange in Serowe;

Brazil the stock exchanges in Sao Paulo, Brasilia, Bahia-Sergipe —

Alagoas, Extremo Sul Porto Alegre, Parana Curitiba, Regional
Fortaleza, Santos, Pernambuco e Bahia Recife and Rio de

Janeiro;
Chile the stock exchange in Santiago;
China the stock exchanges in Shanghai and Shenzhen;
Croatia the stock exchange in Zagreb;
Egypt the stock exchanges in Cairo and Alexandria;
Ghana the stock exchange in Accra;
India the stock exchanges in Bombay, Madras, Delhi, Ahmedabad,

Bangalore, Cochin, Gauhati, Magadh, Pune, Hyderabad,
Ludhiana, Uttar Pradesh and Calcutta;

Indonesia the stock exchanges in Jakarta and Surabaya;
Israel the stock exchange in Tel Aviv;
Jordan the stock exchange in Amman;
Kenya the stock exchange in Nairobi;
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Lebanon
Mauritius
Malaysia
Mexico
Morocco
Nigeria
Oman
Pakistan
Peru
Philippines

Russia

South Africa

Sri Lanka

Taiwan

Thailand

Tunisia

Turkey

United Arab Emirates
Zambia

Zimbabwe

the stock exchange in Lebanon;

Securities Exchange of Mauritius Ltd.;

the stock exchange in Kuala Lumpur;

the stock exchange in Mexico City;

the stock exchange in Casablanca,;

the stock exchanges in Lagos, Kaduna and Port Harcourt;
the Muscat Securities Market in Oman;

the stock exchange in Karachi;

the stock exchange in Lima;

the stock exchanges in Manila and Makati;

the Russian Trading System (comprising RTS I and RTS 1), the
Moscow Interbank Currency Exchange and the Regulation 46(1)
Market;

the stock exchange in Johannesburg;

the stock exchange in Colombo;

the stock exchange in Taipei;

the stock exchange in Bangkok;

the stock exchange in Tunis;

the stock exchange in Istanbul;

the stock exchange in the United Arab Emirates;

the Zambian stock exchange;

the stock exchange in Harare; (together, the “Emerging
Markets”)
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(d

(e)

83

any of the following:

®
(i)

(iii)

(iv)
™)

the market organised by the International Capital Market Association;

a market comprising dealers which are regulated by the Federal Reserve Bank of
New York and the United States Securities and Exchange Commission;

a market comprising dealers which are regulated by the United States National
Association of Securities Dealers and the United States Securities and Exchange
Commission;

NASDAQ); and

the Over-the-Counter market in Japan regulated by the Securities Dealers
Association of Japan

In relation to any financial derivative instruments these will be traded on the following
exchanges:—

@

the market organised by the International Capital Market Association; the
over-the-counter market in the U.S. conducted by primary and secondary dealers
regulated by the Securities and Exchange Commission and by the National
Association of Securities Dealers, Inc. and by banking institutions regulated by the
U.S. Comptroller of the Currency, the Federal Reserve System or Federal Deposit
Insurance Corporation; the market conducted by banks and other institutions
regulated by the Financial Services Authority and subject to the Inter-Professional
Conduct provisions of the FSA’s Market Conduct Sourcebook and market in
non-investment products which is subject to the guidance contained in the
Non-Investment Products Code drawn up by the participants in the London market,
including the Financial Services Authority and the Bank of England; the
over-the-counter market in Japan regulated by the Securities Dealers Association of
Japan; AIM — the Alternative Investment Market in the UK, regulated by the London
Stock Exchange; the French Market for Titres de Creance Negotiable
(over-the-counter market in negotiable debt instruments); the over-the-counter
market in Canadian Government Bonds regulated by the Investment Dealers
Association of Canada; and
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(i) American Stock Exchange,
Australian Stock Exchange,
Bolsa Mexicana de Valores,
Chicago Board of Trade,
Chicago Board Options Exchange,
Chicago Mercantile Exchange,
Copenhagen Stock Exchange (including FUTOP),
Eurex Deutschland,
Euronext Amsterdam,
OMX Exchange Helsinki,
Hong Kong Stock Exchange,
Kansas City Board of Trade,
Financial Futures and Options Exchange,
Euronext Paris,
MEFF Rent Fiji,
MEFF Renta Variable,
Montreal Stock Exchange,
New York Futures Exchange,
New York Mercantile Exchange,
New York Stock Exchange,
New Zealand Futures and Options Exchange,
OMLX The London Securities and Derivatives Exchange Ltd.,
OM Stockholm AB,
Osaka Securities Exchange,
Pacific Stock Exchange,
Philadelphia Board of Trade,
Philadelphia Stock Exchange,
Singapore Stock Exchange,
South Africa Futures Exchange (SAFEX),
Sydney Futures Exchange,
The National Association of Securities Dealers Automated Quotations System
(NASDAQ);
Tokyo Stock Exchange;
TSX Group Exchange.

The markets and exchanges described above are set out herein in accordance with the requirements of
the Financial Regulator which does not issue a list of approved exchanges and markets.
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“Asia”, “Asian”, “Asian
Region” or “Asia Pacific”

“Administration
Agreement”

“Administrator”
“ADR”

“Agribusiness”

“Articles of Association”

“Anti-Dilution Levy”

“Bond Funds”
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means Australia, Bangladesh, China, Hong Kong, India, Indonesia,
Japan, Malaysia, New Zealand, Pakistan, Philippines, Singapore,
South Korea, Sri Lanka, Taiwan, Thailand and Vietnam;

means the agreement dated 30 June, 1999 between the Company and
the Administrator as amended by a supplemental agreement dated 31
May 2007;

means HSBC Securities Services (Ireland) Limited;
means American Depositary Receipts;

means companies involved in the production, processing,
transporting, trading and marketing of soft commodities, as well as
those that supply products and services (including seeds, fertilisers,
crop nutrients, agricultural equipment and water) to the agricultural/
forestry industry.

Soft commodities include, amongst other things, coarse grains, soya
beans, sugar, coffee, cocoa, palm oil, livestock, forestry, pulp and
water.

means the Articles of Association of the Company;

means a charge determined by the Investment Manager that is
charged:—

on a Dealing Day where there are net subscriptions into a Fund and
which will be added to the Net Asset Value per Share and included in
the subscription price. This charge reflects the costs incurred by a
Fund in purchasing additional portfolio securities upon the
subscription for Shares in a Fund; or

on a Dealing Day where there are net redemptions from a Fund and
which will be deducted from the Net Asset Value per Share and
included in the redemption price. This charge reflects the costs
incurred by a Fund in disposing of portfolio securities to meet the
redemption requests.

The charge shall not exceed in any event 0.5 per cent of the
subscription or redemption monies, as the case may be, and in both
cases the charge shall be paid into or retained by the Fund, as the
case may be, in order to discharge the costs;

means First State Asian Bond Fund, First State Asian Quality Bond
Fund, First State Global Bond Fund, First State Global Emerging
Markets Debt Fund, First State High Quality Bond Fund, First State
Hong Kong Dollar Bond Fund and First State Long Term Bond Fund
and such other funds established by the Company from time to time
for the purpose of investing primarily in fixed income securities;
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“Business Day”

“Citigroup US Government

Bond Index”

“Citigroup World
Government Bond Index
“(“WGBI")”

“Class”

“Class Expenses”

“Company”

“Custodian”

“Custodian Agreement”

“Dealing Day”

“Directive”

means a day (excluding Saturday and Sunday) on which banks in
Dublin are open for business or such other day or days as the
Directors may, with the approval of the Custodian, determine;

means the Citigroup US Government Bond Index which is comprised
of marketable US treasury notes and bonds with a final maturity date
longer than 5 years;

means Citigroup’s market capitalization weighted index consisting of
the government bond markets of the following countries:

Australia, Austria, Belgium, Canada, Denmark, Finland, France,
Germany, Italy, Japan, Netherlands, Spain, Sweden, Switzerland
United Kingdom, United States;

means any class of Shares in the Company;

means the expenses of registering a Class in any jurisdiction or with
any stock exchange, regulated market or settlements system and such
other expenses arising from such registration and such further
expenses howsoever arising as may be disclosed in the Prospectus;

means First State Global Umbrella Fund plc, an umbrella investment
company with variable capital and with segregated liability between
sub-funds, incorporated in Ireland pursuant to the Companies Acts,
1963 to 2006 and authorised by the Financial Regulator pursuant to
the Regulations;

means HSBC Institutional Trust Services (Ireland) Limited;

means the agreement dated 30 June 1999 between the Company and
the Custodian as amended by a supplemental agreement dated 31
May 2007;

means any Business Day or Business Days as the Directors may from
time to time determine, provided that there shall be one such Dealing
Day per fortnight and provided further that unless otherwise
determined and notified to the Financial Regulator and notified to
Shareholders in advance, as and from the date of this Prospectus,
every Business Day following the Initial Offer Period for each Fund
shall be a Dealing Day;

means the Council Directive of 20 December, 1985 (85/611/EEC) on
the coordination of laws, regulations and administrative provisions
relating to undertakings for collective investment in transferable
securities (UCITS) as amended by Council Directive of 22 March,
1988 (88/220/EEC) and Directive No. 95/26/EC of the Council and
of the European Parliament of 29 June, 1995;
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“Directors”

“Distributor”

“Distribution Agreement”

“EEA”

“Emerging Markets”

“Equities Funds”

>

“Financial Regulator’

“Fund”

“GDRs”

“Infrastructure”

“Initial Offer Period”
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means the directors of the Company for the time being and any duly
constituted committee thereof;

means First State Investments (UK) Limited and First State
Investments (Singapore);

means an agreement between the Company, the Investment Manager
and a Distributor;

Austria, Belgium, Bulgaria, Cyprus, Czech Republic, Denmark,
Estonia, Finland, France, Germany, Greece, Hungary, Iceland,
Ireland, Italy, Latvia, Lichtenstein, Lithuania, Luxemburg, Malta,
Netherlands, Norway, Poland, Portugal, Romania, Slovakia, Slovenia,
Sweden, Spain, United Kingdom;

means the stock exchanges set out under paragraph (c) in Appendix 5;

means First State Asia Innovation and Technology Fund, First State
Asia Pacific Leaders Fund, First State Asian Equity Plus Fund, First
State Asian Growth Fund, First State Asian Property Securities Fund,
First State China Focus Fund, First State China Growth Fund, First
State Global 100 Fund, First State Global Agribusiness Fund, First
State Global Listed Infrastructure Fund, First State Greater China
Growth Fund, First State Global Emerging Markets Leaders Fund,
First State Global Property Securities Fund, First State Global
Resources Fund, First State Hong Kong Growth Fund, First State
Indian Subcontinent Fund, First State Singapore and Malaysia
Growth Fund, and First State UK Growth Fund and such other Funds
established by the Company from time to time for the purpose of
primarily investing in equities securities;

means the Irish Financial Services Regulatory Authority, or any
successor regulatory authority thereto;

means any fund or funds from time to time established by the
Company that is or are described in this Prospectus;

means Global Depositary Receipts;

means infrastructure and infrastructure-related securities, such as
companies involved in the development of Infrastructure. The
Infrastructure sector includes, but is not limited to, utilities (e.g.
water and electricity), highways and railways, airports services,
marine ports and services, and oil and gas storage and transportation;

means in respect of any Class of Shares in any Fund that has not
previously been issued such date on which initial subscriptions for
Shares will be accepted as may be determined by the Company and
notified in advance to the Financial Regulator and to investors;
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“Investment Manager”

“Investment Management
Agreement”

“Irish Resident”

“JP Morgan Emerging

Markets Bond Index
Global Diversified”

“Lehman Brothers US
Government/Corporate
Bond Index”

“Mainland China”

“Regulations”

“Regulated Market”

“REITs”

“Relevant Institution”

means First State Investments (Hong Kong) Limited;

means the investment management agreement dated 02 June 1999 as
amended by a supplemental agreement dated 31 May 2007 between
the Company and the Investment Manager;

means, any person resident or ordinarily resident in Ireland;

means JP Morgan Emerging Markets Bond Index Global Diversified
which tracks total returns for U.S. dollar-denominated debt
instruments  issued by emerging market sovereign and
quasi-sovereign entities: Brady bonds, loans and Eurobonds.
Countries covered are Algeria, Argentina, Brazil, Bulgaria, Chile,
China, Colombia, Cote d’Ivoire, Croatia, Dominican Republic,
Ecuador, Egypt, El Salvador, Hungary, Lebanon, Malaysia, Mexico,
Morocco, Nigeria, Pakistan, Panama, Peru, the Philippines, Poland,
Russia, South Africa, South Korea, Thailand, Tunisia, Turkey,
Ukraine, Uruguay, and Venezuela;

Means Lehman Brothers Government/Corporate Bond Index,
composed of all bonds that are investment grade (rated Baa3 or
higher by Moody’s or BBB— or higher by S&P, if unrated by
Moody’s). Issues must have at least one year to maturity. Total return
comprises price appreciation/depreciation and income as a
percentage of the original investment. Indexes are rebalanced
monthly by market capitalization;

means the People’s Republic of China (“PRC”), excluding Hong
Kong, Macau and Taiwan;

means the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations, 2003, as amended
or any amendment thereto for the time being in force and any rules
from time to time adopted by the Financial Regulator pursuant
thereto which rules are referred to as the Financial Regulator notices;

means any stock exchange or regulated market in the European
Union or a stock exchange or regulated market which is provided for
in the Articles of Association details of which are set out in
Appendix 5;

means Real Estate Investment Trusts;

means an EU credit institution, a bank authorised in a member state
of the European Economic Area (“EEA”) (Norway, Iceland,
Liechtenstein) or a bank authorised by a signatory other than an EU
member state or a member state of the EEA, to the Basle Capital
Convergence Agreement of July 1988 (Switzerland, Canada, Japan,
United States of America);
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“Renminbi” or “RMB”
“Share” or “Shares”
“Shareholder”

“Sub-Investment Manager”

“Sub-Investment

Management Agreement”

“Subscriber Shares”

“Taxes Act”

“UCITS”

“UK.”

“U.S”

“U.S. Dollars” or “US$”

“U.S. Person”
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means the lawful currency of China;
means a share or shares in the capital of the Company;
means a holder of Shares in the Company;

means the person or persons from time to time appointed by the
Investment Manager to manage the assets of a Fund;

means an agreement made between the Investment Manager and a
Sub-Investment Manager;

means the initial share capital of 30,000 shares of no par value which
was originally subscribed for IR£30,000;

means the Taxes Consolidation Act, 1997, as amended from time to
time;

means an undertaking for collective investment in transferable
securities established pursuant to the Regulations;

means The United Kingdom of Great Britain and Northern Ireland;

means the United States of America (including the States and the
District of Columbia), its territories, possessions and all other areas
subject to its jurisdiction;

means the lawful currency of the U.S.; and

means, unless otherwise determined by the Directors, (i) a citizen or
resident of the U.S.; (ii) a corporation, partnership, or other entity
organised in or under the laws of the U.S. or any state; (iii) an estate
or trust the executor, administrator or trustee of which is a U.S.
person as defined above, the income or beneficiaries of which are
subject to U.S. federal income tax; and (iv) certain accounts held by a
dealer or other fiduciary where the person exercising discretion over
the account is a U.S. Person. U.S. Person shall not include
corporations, partnerships or other entities which are organised or
incorporated under the laws of any non U.S. jurisdiction that are
controlled, directly or indirectly, by a U.S. Person as described above,
unless such corporation, partnership or other entity was formed by
such U.S. Person principally for the purpose of investing in securities
not registered under the U.S. Securities Act of 1933.



